scribed. But consider the following 
hypothetical. 

Assume | am the partner for the 
first six months of the year. On July 
1, | assign my Illinois partnership 
interest to you. A single distribution 
attributable to the interest is made to 
you on December 31. For income tax 
purposes, one half of the income at- 
tributable to that partnership inter- 
est for that year is allocable to me 
and the other half to you. I assume 
that the partnership agreement 


would not make your distribution 
subject to withholding for my tax li- 
ability. Does the entity have merely 
an unsecured promise from me, the 
nonresident, to reimburse it for the 
withholding on my behalf? I also as- 
sume that the entity’s withholding 
obligation with respect to me is not 
eliminated merely because I am no 
longer a member. 

I have seen some entities that pre- 
scribe the permitted form of interest 
assignment and include a provision, 
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as a condition to consent by the gen- 
eral partner or manager, that the 
transferee assumes all of the obliga- 
tions of the transferor with respect 
to the assigned interest. In the hypo- 
thetical, have you agreed to be pri- 
marily responsible to the entity for 
my share? 

Readers, have any of you encoun- 
tered a situation similar to that 
posed by Mr. Donn? What solutions 


have you come up with? 
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